
Apple Income Statement WallStreetPlayboys.com
Income Statement ($ in millions) Dec-12 Mar-13 Jun-13E Sep-13E Dec-13E Mar-14E Jun-14E Sep-14E 2012 2013E 2014E
Total Revenue $54,512 $43,603 $36,841 $39,280 $61,555 $47,805 $40,574 $43,475 $156,508 $174,236 $193,408

Y/Y Change 18% 11% 5% 9% 13% 10% 10% 11% 45% 11% 11%
Q/Q Change 52% -20% -16% 7% 57% -22% -15% 7% - - -

Cost of Goods Sold 33,452 27,254 23,325 24,745 37,512 29,713 25,775 27,237 87,846 108,776 120,237
Gross Profit 21,060 16,349 13,516 14,535 24,043 18,092 14,798 16,238 68,662 65,460 73,172

Y/Y Change 57% -5% 12%
Q/Q Change 46% -22% -17% 8% 65% -25% -18% 10% - - -

Gross Margin % 38.6% 37.5% 36.7% 37.0% 39.1% 37.8% 36.5% 37.4% 43.9% 37.6% 37.8%

R&D 1,010 1,119 683 728 1,140 886 752 806 3,381 3,539 3,583
Y/Y Change 33% 33% -22% -20% 13% -21% 10% 11% 39% 5% 1%
Q/Q Change 11% 11% -39% 7% 57% -22% -15% 7% - - -
% of Revenue 2% 3% 2% 2% 2% 2% 2% 2% 2% 2% 2%

SG&A 2,840 2,672 1,919 2,046 3,207 2,491 2,114 2,265 10,040 9,478 10,076
Y/Y Change 9% 14% -25% -20% 13% -7% 10% 11% 32% -6% 6%
Q/Q Change 11% -6% -28% 7% 57% -22% -15% 7% - - -
% of Revenue 5% 6% 5% 5% 5% 5% 5% 5% 6% 5% 5%

Total Operating Expenses 3,850 3,791 2,602 2,774 4,347 3,376 2,866 3,070 13,421 13,017 13,660
Y/Y Change 14% 19% -24% -20% 13% -11% 10% 11% 34% -3% 5%
Q/Q Change 11% -2% -31% 7% 57% -22% -15% 7% - - -
% of Revenue 7% 9% 7% 7% 7% 7% 7% 7% 9% 7% 7%

Operating Income (EBIT) 17,210 12,558 10,914 11,760 19,696 14,716 11,933 13,168 55,241 52,443 59,512
Y/Y Change -1% -18% -6% 7% 14% 17% 9% 12% 63% -5% 13%
Q/Q Change 57% -27% -13% 8% 67% -25% -19% 10% - - -

Operating Margin (EBIT Margin) 31.6% 28.8% 29.6% 29.9% 32.0% 30.8% 29.4% 30.3% 35.3% 30.1% 30.8%

Other Income (Expense) 462 347 300 300 200 200 200 200 522 1,409 800
Earnings (Loss) Before Taxes (EBT) 17,672 12,905 11,214 12,060 19,896 14,916 12,133 13,368 55,763 53,852 60,312

Provision for Taxes 4,594 3,358 2,915 3,135 5,172 3,877 3,154 3,475 14,030 14,002 15,679
Tax Rate 26.0% 26.0% 26.0% 26.0% 26.0% 26.0% 26.0% 26.0% 25.2% 26.0% 26.0%

Net Income (Excluding SBC) 13,623 10,122 8,874 9,500 15,299 11,613 9,554 10,468 43,473 42,119 46,933
Y/Y Change 1% -16% -4% 10% 12% 15% 8% 10% 60% -3% 11%
Q/Q Change 57% -26% -12% 7% 61% -24% -18% 10% - - -

Net Margin % 25.0% 23.2% 24.1% 24.2% 24.9% 24.3% 23.5% 24.1% 27.8% 24.2% 24.3%

GAAP Basic EPS $13.93 $10.16 $8.83 $9.50 $15.67 $11.75 $9.56 $10.53 $44.64 $42.42 $47.50
GAAP Diluted EPS $13.81 $10.09 $8.77 $9.43 $15.56 $11.67 $9.49 $10.46 $44.15 $42.11 $47.18
Non-GAAP Diluted EPS $14.38 $10.70 $9.38 $10.04 $16.17 $12.28 $10.10 $11.06 $45.99 $44.51 $49.61

Reconciliation
Stock Compensation Expense (SBC) 545 575 575 575 575 575 575 575 1,740 2,270 2,300
GAAP Net Income 13,078 9,547 8,299 8,925 14,724 11,038 8,979 9,893 41,733 39,849 44,633

Basic Shares 938.9 939.6 939.6 939.6 939.6 939.6 939.6 939.6 934.818 939.451 939.629
Diluted Shares 947.2 946.0 946.0 946.0 946.0 946.0 946.0 946.0 945.355 946.331 946.035



Apple Balance Sheet WallStreetPlayboys.com
Balance Sheet ($ in millions) Dec-12 Mar-13 Jun-13E Sep-13E Dec-13E Mar-14E Jun-14E Sep-14E 2012 2013E 2014E
Assets
Cash & Equivalents $16,154 $12,053 $16,472 $22,790 $41,392 $47,426 $52,364 $59,884 $10,746 $22,790 $59,884
Short-Term and Long-Term Investments 120,958 132,634 132,634 132,634 132,634 132,634 132,634 132,634 110,505 132,634 132,634
A/R 11,598 7,084 5,985 6,382 8,086 6,280 5,330 5,711 10,930 6,382 5,711
Inventory 1,455 1,245 1,066 1,130 390 309 268 283 791 1,130 283
Deferred Tax Assets 2,895 3,242 3,242 3,242 3,242 3,242 3,242 3,242 2,583 3,242 3,242
Other Current Assets 16,580 12,629 12,629 12,629 12,629 12,629 12,629 12,629 14,220 12,629 12,629
Total Current Assets 169,640 168,887 172,028 178,807 198,373 202,520 206,466 214,383 149,775 178,807 214,383

Property, Plant and Equipment 15,422 15,026 15,745 16,378 16,231 16,566 17,154 17,640 15,452 16,378 17,640
Goodwill 1,381 1,400 1,400 1,400 1,400 1,400 1,400 1,400 1,135 1,400 1,400
Acquired Intangible Assets 4,462 4,136 4,136 4,136 4,136 4,136 4,136 4,136 4,224 4,136 4,136
Other Assets 5,183 5,294 5,294 5,294 5,294 5,294 5,294 5,294 5,478 5,294 5,294
Total Long-Term Assets 26,448 25,856 26,575 27,208 27,061 27,396 27,984 28,470 26,289 27,208 28,470

Total Assets 196,088 194,743 198,603 206,015 225,435 229,916 234,450 242,853 176,064 206,015 242,853

Liabilities
Accounts Payable 26,398 14,912 12,762 13,539 20,525 16,257 14,103 14,903 21,175 13,539 14,903
Accrued Expenses 13,207 13,331 13,331 13,331 13,331 13,331 13,331 13,331 11,414 13,331 13,331
Deferred Revenue (Net) 7,274 10,142 10,142 10,142 10,142 10,142 10,142 10,142 5,953 10,142 10,142
Total Current Liabilties 46,879 38,385 36,235 37,012 43,998 39,730 37,576 38,376 38,542 37,012 38,376

Non-Current Liabilities & Other 21,863 20,868 20,868 20,868 20,868 20,868 20,868 20,868 19,312 20,868 20,868
Total Liabilities 68,742 59,253 57,103 57,880 64,866 60,598 58,444 59,244 57,854 57,880 59,244

Shareholders Equity
Common Stock 17,167 17,954 17,954 17,954 17,954 17,954 17,954 17,954 16,422 17,954 17,954
Retained Earnings 109,567 116,572 122,581 129,217 141,651 150,400 157,088 164,691 101,289 129,217 164,691
Accumulated Other Comprehensive Income 612 964 964 964 964 964 964 964 499 964 964
Total Shareholders Equity 127,346 135,490 141,499 148,135 160,569 169,318 176,006 183,609 118,210 148,135 183,609

Total Liabilities & Shareholders Equity $196,088 $194,743 $198,603 $206,015 $225,435 $229,916 $234,450 $242,853 $176,064 $206,015 $242,853
Check 0 0 0 0 0 0 0 0 0 0 0



Apple Cash Flow WallStreetPlayboys.com
Cash Flow Statement ($ in millions) Dec-12 Mar-13 Jun-13E Sep-13E Dec-13E Mar-14E Jun-14E Sep-14E 2012 2013E 2014E
Cash Flow From Operations
Net Income $13,078 $9,547 $8,299 $8,925 $14,724 $11,038 $8,979 $9,893 $41,733 $39,849 $44,633
Depreciation and Amortization 1,588 1,692 1,289 1,375 2,154 1,673 1,420 1,522 3,277 5,944 6,769
Stock Based Compensation (SBC) 545 575 575 575 575 575 575 575 1,740 2,270 2,300
Provision for Deferred Inc. Tax 0 0 0 0 0 0 0 0 4,405 0 0
Other 1,179 778 0 0 0 0 0 0 0 1,957 0
Accounts Receivable (668) 4,514 1,099 (396) (1,705) 1,806 950 (381) (5,551) 4,548 671
Inventories (664) 210 179 (65) 741 81 41 (15) (15) (339) 847
Other Current Assets (2,174) 3,684 0 0 0 0 0 0 (1,414) 1,510 0
Other Assets 413 856 0 0 0 0 0 0 (3,162) 1,269 0
Accounts Payable 6,145 (10,567) (2,150) 777 6,985 (4,267) (2,154) 800 4,467 (5,795) 1,363
Net Deferred Revenue 1,611 (70) 0 0 0 0 0 0 2,824 1,541 0
Other Liabilities 2,373 1,285 0 0 0 0 0 0 2,552 3,658 0
Net Change in Working Capital 7,036 (88) (872) 316 6,021 (2,380) (1,163) 403 (299) 6,392 2,881
Cash Flow From Operations 23,426 12,504 9,292 11,191 23,475 10,906 9,810 12,393 50,856 56,413 56,584

53,399
Cash Flow From Investing
Capital Expenditure (2,317) (2,008) (2,008) (2,008) (2,008) (2,008) (2,008) (2,008) (8,295) (8,341) (8,032)
Acquisitions (284) (15) 0 0 0 0 0 0 0 (299) 0
Change in Short-Term Investments (10,730) (12,002) 0 0 0 0 0 0 0 (22,732) 0
Other (190) (332) 0 0 0 0 0 0 (1,698) (522) 0
Cash Flow From Investing (13,521) (14,357) (2,008) (2,008) (2,008) (2,008) (2,008) (2,008) (9,993) (31,894) (8,032)

Cash Flow From Financing
Stock Repurchases (1,950) 0 0 0 0 0 0 0 (151,232) (1,950) 0
Equity Issuance 0 0 0 0 0 0 0 0 112,805 0 0
Debt Repayment 0 0 0 0 0 0 0 0 0 0 0
Dividend (2,493) (2,491) (2,865) (2,865) (2,865) (2,865) (2,865) (2,865) 0 (10,713) (11,459)
Other (54) 243 0 0 0 0 0 0 (1,505) 189 0
Cash Flow From Financing (4,497) (2,248) (2,865) (2,865) (2,865) (2,865) (2,865) (2,865) (39,932) (12,474) (11,459)

Free Cash Flow (CFO - CAPEX) 21,109 10,496 7,284 9,183 21,467 8,898 7,802 10,385 42,561 48,072 48,552

Net Cash Flow 5,408 (4,101) 4,419 6,318 18,602 6,034 4,938 7,520 931 12,044 37,093
Beginning Cash 10,746 16,154 12,053 16,472 22,790 41,392 47,426 52,364 9,815 10,746 22,790
Ending Cash $16,154 $12,053 $16,472 $22,790 $41,392 $47,426 $52,364 $59,884 $10,746 $22,790 $59,884
Check 0 0 0 0 0 0 0 0 0 0 0



Apple Revenue Build WallStreetPlayboys.com
Revenue Assumptions ($ in millions) Dec-12 Mar-13 Jun-13E Sep-13E Dec-13E Mar-14E Jun-14E Sep-14E 2012 2013E 2014E
Mac Revenue $5,519 $5,447 $4,440 $6,948 $5,068 $5,500 $4,365 $7,139 $23,221 $22,354 $22,072

Y/Y Change -16% 7% -10% 5% -8% 1% -2% 3% 7% -4% -1%
Q/Q Change -17% -1% -18% 56% -27% 9% -21% 64% - - -

Mac Units (000s) 4,061 3,952 3,819 5,169 3,617 3,873 3,854 5,184 18,158 17,001 16,529
Y/Y Change -22% -2% -5% 5% -11% -2% 1% 0% 9% -6% -3%
Q/Q Change -18% -3% -3% 35% -30% 7% 0% 35% - - -

iPod Revenue 2,143 962 795 656 1,886 847 700 577 5,615 4,556 4,009
Y/Y Change -15% -20% -25% -20% -12% -12% -12% -12% -25% -19% -12%
Q/Q Change 161% -55% -17% -17% 187% -55% -17% -17% - - -

iPod Units (000s) 12,679 5,633 5,063 4,275 11,158 4,957 4,456 3,762 35,165 27,650 24,332
Y/Y Change -18% -27% -25% -20% -12% -12% -12% -12% -17% -21% -12%
Q/Q Change 137% -56% -10% -16% 161% -56% -10% -16% - - -

iPhone Revenue 30,660 22,955 15,821 18,310 36,792 24,103 16,612 21,056 78,692 87,746 98,563
Y/Y Change 28% 3% 0% 10% 20% 5% 5% 15% 71% 12% 12%
Q/Q Change 84% -25% -31% 16% 101% -34% -31% 27% - - -

iPhone Units (000s) 47,789 37,430 27,069 32,292 57,347 39,302 28,423 37,136 125,046 144,580 162,207
Y/Y Change 29% 7% 4% 20% 20% 5% 5% 15% 73% 16% 12%
Q/Q Change 78% -22% -28% 19% 78% -31% -28% 31% - - -

iPad Revenue 10,674 8,746 10,974 8,203 11,833 11,370 13,717 9,023 30,945 38,597 45,944
Y/Y Change 22% 40% 25% 15% 11% 30% 25% 10% 61% 25% 19%
Q/Q Change 50% -18% 25% -25% 44% -4% 21% -34% - - -

iPad Units Shipped (000s) 22,860 19,477 23,859 16,141 28,359 28,242 31,016 18,563 58,310 82,337 106,180
Y/Y Change 48% 65% 40% 15% 24% 45% 30% 15% 80% 41% 29%
Q/Q Change 63% -15% 22% -32% 76% 0% 10% -40% - - -

iTunes/Software/Services 3,687 4,114 3,523 3,846 4,056 4,525 3,876 4,230 12,890 15,170 16,687
Y/Y Change 22% 30% 10% 10% 10% 10% 10% 10% 38% 18% 10%
Q/Q Change 5% 12% -14% 9% 5% 12% -14% 9% - - -

Accessories 1,829 1,379 1,288 1,318 1,920 1,460 1,304 1,450 5,145 5,814 6,134
Y/Y Change 9% 15% 5% 5% 5% 6% 1% 10% 15% 13% 6%
Q/Q Change 46% -25% -7% 2% 46% -24% -11% 11% - - -

Total Revenue $54,512 $43,603 $36,841 $39,280 $61,555 $47,805 $40,574 $43,475 $156,508 $174,236 $193,408
Y/Y Change 18% 11% 5% 9% 13% 10% 10% 11% - 11% 11%
Q/Q Change 52% -20% -16% 7% 57% -22% -15% 7% - - -

Check 0 0 0 0 0 0 0 0 0 0 0



Apple Gross Margin Build WallStreetPlayboys.com
Revenue Assumptions ($ in millions) Dec-12 Mar-13 Jun-13E Sep-13E Dec-13E Mar-14E Jun-14E Sep-14E 2012 2013E 2014E
Mac Gross Profit $1,380 $1,362 $1,110 $1,737 $1,267 $1,375 $1,091 $1,785 - $5,588 $5,518

Y/Y Change - - - - -8% 1% -2% 3% - - -1%
Q/Q Change - -1% -18% 56% -27% 9% -21% 64% - - -

Mac Gross Margin 25% 25% 25% 25% 25% 25% 25% 25% - 25% 25%

iPod Gross Profit 536 241 199 164 471 212 175 144 - 1,139 1,002
Y/Y Change - - - - -12% -12% -12% -12% - - -
Q/Q Change - -55% -17% -17% 187% -55% -17% -17% - - -

iPod Gross Margin 25% 25% 25% 25% 25% 25% 25% 25% - 25% 25%

iPhone Gross Profit 13,919 10,283 7,119 8,239 16,556 10,846 7,475 9,475 - 39,560 44,353
Y/Y Change - - - - 19% 5% 5% 15% - - -
Q/Q Change - -26% -31% 16% 101% -34% -31% 27% - - -

iPhone Gross Margin 45% 45% 45% 45% 45% 45% 45% 45% - 45% 45%

iPad Gross Profit 3,202 2,405 3,292 2,461 3,550 3,411 4,115 2,707 - 11,360 13,783
Y/Y Change - - - - 11% 42% 25% 10% - - -
Q/Q Change - -25% 37% -25% 44% -4% 21% -34% - - -

iPad Gross Margin 30% 28% 30% 30% 30% 30% 30% 30% - 29% 30%

iTunes/Software/Services Gross Profit 1,475 1,646 1,409 1,538 1,622 1,810 1,550 1,692 - 6,068 6,675
Y/Y Change - - - - 10% 10% 10% 10% - - -
Q/Q Change - 12% -14% 9% 5% 12% -14% 9% - - -

iTunes/Software/Services Gross Margin 40% 40% 40% 40% 40% 40% 40% 40% - 40% 40%

Accessories Gross Profit 549 414 387 395 576 438 391 435 - 1,744 1,840
Y/Y Change - - - - 5% 6% 1% 10% - - -
Q/Q Change - -25% -7% 2% 46% -24% -11% 11% - - -

Accessories Gross Margin 30% 30% 30% 30% 30% 30% 30% 30% - 30% 30%

Total Gross Profit $21,060 $16,349 $13,516 $14,535 $24,043 $18,092 $14,798 $16,238 - $65,460 $73,172
Gross Margin 38.6% 37.5% 36.7% 37.0% 39.1% 37.8% 36.5% 37.4% - 37.6% 37.8%
Y/Y Change - - - - 14% 11% 9% 12% - - 12%
Q/Q Change - -22% -17% 8% 65% -25% -18% 10% - - -

Check 0 0 0 0 0 0 0 0 0 0


