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La La Land - Given where things were just a few months ago it’s incredible we are now speaking 
of bubbles. Following some rip-roaring performance in the internet/tech/software space there 
are more than a few stocks sporting La La Land valuations. This week I’ve taken a quick stroll 
through some of the more “impressive” sites on offer within La La Land.   

“The price of a stock: 1) the Future Cash flows of a company, 2) what people are willing to pay for them ….. 
boy is two hard to model” Michael Antonelli@BullandBaird tweet 

 “So like around March I could feel it coming. I just – I had to play. I couldn’t help myself. And three times 
during the same week I pick up a – don’t do it. Don’t do it. Anyway, I pick the phone up finally. I think I 
missed the top by an hour. I bought $6 billion worth of tech stocks, and in six weeks I had left Soros and I 
had lost $3 billion in that one play. You ask me what I learned. I didn’t learn anything. I already knew that I 
wasn’t supposed to do that. I was just an emotional basket case and I couldn’t help myself. So maybe I 
learned not to do it again, but I already new that.” Stan Druckenmiller recalling events of 1999/2000 as 
he watched tech stocks scream higher with little involvement. 

“Overpaying for quality. In 2000, Walmart traded at 40x PE and market cap was over $250 billion. Over the 
next decade, Walmart continued to grow, earnings went up, and everything went well for the company. But 
the stock didn’t pass 2000 peak for another 13 years.” Variant Perception’s Jonathan Tepper highlighting the 
importance of valuation at entry points. Avoid QAAP (Quality At Any Price) 

“Started an EV company last night. Taped a double A battery to a Ford F-150. Implied valuation: $69 
billion.” Some satire from @thestinkmarket 

“We have been chastened by GSX’s strong performance amid Covid-19 and lots of liquidity ….. As the 
market continues to focus on sales growth rather than immediate earnings, we change our valuation 
methodology from PE to P/S ….. After valuing GSX on a premium valuation of 8x P/S factoring the “new 
normal” market conditions, we raise our target from US$30 to US$63 and reiterate our SELL call.” Analyst 
Youngrin Kim on GSX Techedu this week. The stock is up 300% in USD YTD and ranks as the 2nd best 
global large cap performer (mkt cap >US$20bn) over that time. Zoom Video is in 1st place. 

“At 10 times revenues, to give you a 10-year payback, I have to pay you 100% of revenues for 10 straight 
years in dividends. That assumes I can get that by my shareholders. It also assumes I have zero cost of 
goods sold, which is very hard for a computer company. That assumes zero expenses, which is really hard 
with 39,000 employees. That assumes I pay no taxes, which is very hard. And that assumes you pay no 
taxes on your dividends, which is kind of illegal. And that assumes with zero R&D for the next 10-years, I 
can maintain the current revenue run rate. Now, having done that, would any of you like to buy my stock at 
$64? Do you realize how ridiculous those basic assumptions are? ….. What were you thinking?” Then CEO of 
Sun Microsystems Scott McNeely post the dot.com implosion  

What now? With many of the mega-cap tech/internet leaders offering little upside to consensus 
target prices (have stocks moved so fast that analysts can’t keep up?) it is timely that both 
CLSA’s quant and technical teams point to a period where value is expected to outperform growth 
- there are plenty of value candidates across to region to choose from if that proves the case.

“Set for another tactical rebound in value/growth ratio: The rubber band effect has often been used to 
describe moves in equity markets where prices get stretched too far one way or the other and eventually 
they snap back. The MSCI World Value versus Growth (V/G) ratio is now trading at a new all-time low and at 
an 18.6% discount to its 200-day MA, which sets the index up for another tactical mean reversion trade 
within an ongoing growth cycle.” Head of Technical research Laurence Balanco 

“We expect value and GARP strategies to outperform through the end of the year.” Head of Quant Strategy 
Jon Barden 

Plus: 
 What would you rather? Some comparisons between stocks of similar market cap
 9 things value investors do all the time
 Several value ideas from Ev Moore’s “Moore Day” daily
 Last Word – Job interview
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Global Large Caps (mkt cap >US$20bn) - Best YTD performance
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ZM US Equity ZOOM VIDEO COMMUNICATIONS-A 77,823,754,240     Computer Software 204.28 4.15 49.49 38.44 305.45
GSX US Equity GSX TECHEDU INC- ADR 20,912,510,976     Educational Software 137.83 47.67 16.08 300.87
TSLA US Equity TESLA INC 286,549,475,328   Auto-Cars/Light Trucks 185.24 10.46 23.81 8.60 269.24
981 HK Equity SEMICONDUCTOR MANUFACTURING 30,420,717,568     Semicon Compo-Intg Circuits 119.82 5.98 3.92 7.91 251.34
708 HK Equity EVERGRANDE HEALTH INDUSTRY G 22,740,654,080     Retirement/Aged Care 241.06
MRNA US Equity MODERNA INC 24,344,262,656     Medical-Biomedical/Gene 7.29 25.63 220.09
SE US Equity SEA LTD-ADR 57,230,118,912     Entertainment Software 11.22 200.85
688012 CH Equity ADVANCED MICRO-FABRICATION-A 20,569,507,840     Electronic Compo-Semicon 415.17 33.80 47.45 193.72
DOCU US Equity DOCUSIGN INC 38,557,044,736     Data Processing/Mgmt 327.61 14.35 64.92 25.98 183.51
SHOP CN Equity SHOPIFY INC - CLASS A 123,472,412,672   Web Hosting/Design 1802.48 44.76 48.32 171.63
688111 CH Equity BEIJING KINGSOFT OFFICE SO-A 25,752,350,720     Computer Software 191.90 26.45 54.80 165.60
300433 CH Equity LENS TECHNOLOGY CO LTD-A 21,858,533,376     Miscellaneous Manufactur 38.56 5.65 3.74 162.79
DDOG US Equity DATADOG INC - CLASS A 28,863,092,736     Computer Software 1643.49 35.33 43.33 155.19
300122 CH Equity CHONGQING ZHIFEI BIOLOGICA-A 25,554,190,336     Medical-Whsle Drug Dist 50.13 18.71 10.19 147.62
W US Equity WAYFAIR INC- CLASS A 21,175,439,360     E-Commerce/Products 1.56 147.60
TWLO US Equity TWILIO INC - A 33,693,939,712     Computer Software 5549.89 7.78 19.59 144.79
241 HK Equity ALIBABA HEALTH INFORMATION T 37,093,244,928     Retail-Drug Store 506.97 46.60 13.24 142.22
600588 CH Equity YONYOU NETWORK TECHNOLOGY-A 24,172,558,336     Enterprise Software/Serv 134.19 21.80 18.39 15.29 139.02
CRWD US Equity CROWDSTRIKE HOLDINGS INC - A 25,138,618,368   Computer Data Security 2112.72 17.30 28.54 133.91
PDD US Equity PINDUODUO INC-ADR 104,552,767,488   E-Commerce/Products 33.77 11.67 130.83
035720 KS Equity KAKAO CORP 25,989,988,352     Internet Content-Entmnt 73.68 0.99 5.15 7.40 129.32
1211 HK Equity BYD CO LTD-H 32,180,951,040     Auto-Cars/Light Trucks 74.33 6.98 3.59 1.51 131.40
601888 CH Equity CHINA TOURISM GROUP DUTY F-A 56,763,326,464     Travel Services 71.25 2.44 15.28 6.93 118.85
002475 CH Equity LUXSHARE PRECISION INDUSTR-A 56,045,379,584     Electronic Compo-Misc 48.93 2.20 12.62 3.77 114.15
000661 CH Equity CHANGCHUN HIGH & NEW TECH-A 26,309,074,944     Therapeutics 58.21 15.25 17.09 112.09
300750 CH Equity CONTEMPORARY AMPEREX TECHN-A 64,295,579,648  Batteries/Battery Sys 84.17 5.46 10.31 7.41 110.94
COUP US Equity COUPA SOFTWARE INC 20,677,541,888     Enterprise Software/Serv 628.45 22.50 11.51 37.72 110.79
300059 CH Equity EAST MONEY INFORMATION CO-A 29,517,166,592  Finance-Invest Bnkr/Brkr 62.11 2.13 6.98 29.92 105.19
SQ US Equity SQUARE INC - A 56,258,928,640     Commercial Serv-Finance 200.18 18.23 29.50 10.74 104.68
3690 HK Equity MEITUAN DIANPING-CLASS B 157,241,688,064   E-Commerce/Products 113.80 2.31 10.74 7.96 102.16
DXCM US Equity DEXCOM INC 40,598,499,328     Drug Delivery Systems 165.68 6.40 31.31 20.26 100.99
TAQA UH Equity ABU DHABI NATIONAL ENERGY CO 31,223,232,512  Electric-Generation 11.25 6.01 95.78
NSU GR Equity AUDI AG 76,772,196,352     Auto-Cars/Light Trucks 95.00
601012 CH Equity LONGI GREEN ENERGY TECHNOL-A 24,902,832,128     Energy-Alternate Sources 25.86 4.86 3.09 92.93
OKTA US Equity OKTA INC 27,255,775,232     Internet Applic Sftwr 61.31 30.94 89.59
ADYEN NA Equity ADYEN NV 47,158,509,568     Commercial Serv-Finance 129.46 4.70 31.27 54.47 91.72
PLZL RM Equity POLYUS PJSC 25,037,248,512     Gold Mining 13.87 5.36 9.11 5.32 84.79
JD US Equity JD.COM INC-ADR 101,379,620,864   E-Commerce/Products 38.76 1.17 6.19 0.90 86.23
SPOT US Equity SPOTIFY TECHNOLOGY SA 51,689,861,120     Internet Content-Info/News 21.03 5.16 86.05
6066 HK Equity CSC FINANCIAL CO LTD-H 48,023,334,912     Finance-Invest Bnkr/Brkr 12.69 90.01 1.38 17.17 85.45
300760 CH Equity SHENZHEN MINDRAY BIO-MEDIC-A 55,348,219,904     Medical Products 62.49 15.23 17.28 82.19
068270 KS Equity CELLTRION INC 36,441,575,424     Medical-Generic Drugs 77.02 7.97 12.26 23.69 81.77
MELI US Equity MERCADOLIBRE INC 51,491,061,760     E-Commerce/Services 26.85 14.46 81.11
VEEV US Equity VEEVA SYSTEMS INC-CLASS A 38,161,281,024     Enterprise Software/Serv 92.06 5.29 16.72 25.25 80.69























































9 Things Value Investors Do All The Time By Eloise Williams 
One – Lose Money: Value Investors lose money.  These guys think they are buying at the bottom.  But 
when you are buying a melting ice cube the terminal value is almost always negative. 

Two – Complain: Value investors complain about everything.  They are like a teenager who just got broken 
up with.  But I guess when your returns are horrible and you get redemptions daily, it’s hard not to 
complain. 

Three – Smell Like Trash: If you want to smell something utterly disgusting just sniff a value 
investor.  These guy are the cheapest stink-bags around.  In 1967 there was a study that was conducted on 
how many times value investors bathe.  On average, value investors bathe once per week. 

Four – Writing Horrible Letters: If there is one thing a value investor is good at it’s writing horrible 
investment letters.  These idiots will spend half of the quarter writing to their investors why their returns 
suck. 

Five – Justify Investing in a Company Ran by a 90 year-old: If I had a dollar for every time a value 
investor went all in on a company trading at 0.10x book value ran by a 90 year-old man who is about to 
die I could buy a private island.  For some reason value investors love capital intensive companies that have 
16 classes of stock. 

Six – Yelling at ‘growth’ investors for buying good companies: Value investors hate good 
companies.  And they hate technology even more.  If you tell a value investor you are invested in a 
company growing 25% per year they will scream incomprehensible words at you and call you stupid.  These 
are the same guys who will go all in on a newspaper business and say ‘mean reversion’ 756 times to justify 
their investment. 

Seven – Complain about the Federal Reserve: A true value investor will complain about the Federal 
Reserve at least 64 times in their quarterly letters to investors.  

Eight – Wear Outdated Clothes: Value investors are known to wear suits that come from Salvation Army 
and smell like mothballs.  Also, the shoulders of their suit jacket is almost always peppered with dandruff. 

Nine – Tell everyone they are long-term investors but spend 99% of their time trying to forecast 
next quarters revenue numbers: Value investors will tell everyone how they are a long-term 
investor who will hold a stock indefinitely.  But in reality these guys will spend 99% of their time trying to 
forecast next quarters revenue numbers. 

It ain't easy 
being a 
value 
investor at 
the moment
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